
Previous: 7,451.1 PSEi change: 0.50%

High: 7,488.2 Best: JGS +4.80%

Low: 7,425.7 2nd best: AEV +4.46%

Close: 7,488.2 2nd worst: GLO -2.09%

Val. traded (mn): 6,313.5 Worst: BDO -2.54%

Tenor Change Yield Tenor Change Yield

3 months +0.0179 6.2755 5 years +0.0033 6.9629

6 months +0.0084 6.4348 7 years -0.0066 7.0080

1 year -0.0018 6.5531 10 years +0.0004 7.0131

2 years +0.0220 6.7486 20 years -0.0490 7.4964

3 years +0.0221 6.8499 30 years +0.0048 7.5490

4 years +0.0127 6.9151

Previous Close Previous Close

PHP/USD 52.770 52.715 EUR/USD 1.1388 1.1388

Tenor Change Yield Tenor Change Yield

3 months +0.0306 2.4174 5 years +0.0270 2.7681

6 months -0.0052 2.5464 10 years +0.0306 2.9096

2 years +0.0082 2.7723 30 years +0.0236 3.1497

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities, along with US Treasury yields, continued to rise due to renewed optimism on the ongoing US-China trade talks. On the other hand,

the US dollar weakened, as investors fear a possible federal government shutdown as mentioned by President Trump.
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Local equities rallied on positive news regarding the trade war between the US and China, which has been a concern affecting emerging market

growth. Local yields and the peso were flat even as government officials pointed toward slower GDP growth and a widening trade deficit next year.

 US equities gained due to renewed optimism on US-China trade relations after 
Huawei's CFO was allowed to post bail and as China cut tariffs on auto imports 
from the US. The Dow Jones index closed at 24,527.27 (+0.64% DoD) while the 
S&P 500 ended at 2,651.07 (+0.54% DoD). 

 European stocks rallied on the back of trade optimism after President Trump 
stated that he is willing to intervene in the Huawei case if it will help lead to a trade 
deal between US and China. The MSCI Europe ended at 118.44 (1.67% DoD). 

 Asian stocks rose as the region benefitted from positive developments on the US-
China trade talks. The MSCI APxJ rose to 484.78 (+1.51% DoD). 

 US Treasury yields continued to rise as investors became more optimistic brought 
about by the resumption of US-China trade talks. On average, yields rose 1.91 bps, 
with the 10-year rising 3.06bps to 2.9096%.   

 The US Dollar weakened, as investors feared a possible federal government 
shutdown as mentioned by US President Trump. The slight weakening was also 
caused by optimism on the ongoing trade talks between US and China. The DXY 
ended at 97.0440 (-0.35% DoD). 
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 The local equities market continued Tuesday's rally on the back of optimistic 
news around trade war. China cut its automotive tariff from 40% to 15%, while 
President Trump signalled greater willingness to be involved in current trade-
related discussions. The PSEi closed at 7,488.2 (+0.50% DoD). 

 Local fixed income yields continued to be flat as surveys showed a broad 
consensus that the BSP would not hike rates in its upcoming policy meeting. 
However, expectations of slower GDP growth as discussed by Budget Secretary 
Diokno pushed down the long-end of the curve slightly. On average, the curve 
rose 0.31 bps. 

 The Philippine Peso was relatively flat as market expecations point toward the 
BSP policy rate remaining unchanged in the upcoming meeting. However, 
economic managers signalled continued import growth next year, with limited 
export growth. The USD/PHP pair closed at 52.715 (-0.10% DoD). 

 The Department of Budget and Management (DBM) reported the 
disbursement on infrastructure and other capital outlays in October at Php94.45 
bn, 83.4% higher than Php51.5 reported last year. The growth of infrastructure 
and capital outlays was on the back of construction of more roads, health 
facilities, school buildings, as well as local projects in Mindanao. 

 According to Asian Development Bank (ADB), inflation in the Philippine 
inflation will hit 10-year high of 5.3% in 2018 even as the central bank's recent 
string of aggressive interest rate hikes was expected to ease consumer price 
increases in the near term. ADB noted  that elevated global oil prices and 
weaker currencies increased inflationary pressures not only in the Philippines, 
but also in Laos and Myanmar.  


